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Original publisher: Washington, D. C. : The Office ; Gaithersburg, MD (P. O. Box 6015, Gaithersburg 20884-6015) :
The Office distributor, 1996. OCLC Number: (OCoLC)34835994 Subject: Health insurance -- United States -- Cost
control. Excerpt: . .. Appendix | Common Private Sector Strategies and Applicability to Medicare a For example,
although 42 U. S. C. 1395u (b ) ( 8 ) and ( 9 ) provide HCFA with authority to adjust payments when the
established rates under a fee schedule are found to be inherently unreasonable, detailed procedures are
mandated that include a lengthy notice and comment period. b For example, 42 U. S. C. 1395m (a ) (10) (B)
provides HCFA with authority to adjust prices for durable medical equipment, excluding surgical dressings, but
only after completion of a cumbersome administrative process. The one time this process was used, it took 3
years to complete. c 42 U. S. C. 1320a-7 provides for mandatory and permissive exclusion of providers who are,
for example, convicted of certain program-related crimes. d 42 U. S. C. 1395f establishes conditions of and
limitations on payment for services. e In 1985, HCFA started the process to perform a demonstration of
competitive bidding related to laboratory services, and it was set to begin in 1987. That year and in several
subsequent years, however, provisions were included in the respective budget reconciliation laws specifically
prohibiting its implementation. Eventually, HCFA abandoned plans for the demonstration but has since
requested authority to introduce competitive bidding, without success. f 42 U. S. C. 1395a, the so-called freedom
of choice provision, expressly provides that beneficiaries may obtain health services from any willing provider.
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